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Selected Indicafers of the

Lenzing Group

Key earnings and profitability figures

EUR mn
Revenue
EBITDA (earnings before interest, tax, depreciation and amortization)
EBITDA margin
EBIT (earnings before interest and tax)

(]
9

EBIT margin
EBT (earnings before tax)
Net profit for the year (/the period) m
Earnings per share in EUR 3.4

Key cash flow figures .
EUR mn
Gross cash flow
Cash flow from operating activities
Free cash flow
CAPEX

3

EUR mn 31/12/2016
Liquid assets 570.4

Unused credit facilities

217.7
Key balance sheet figures

EUR mn
Total assets
Adjusted equity
Adjusted equity ratio
Net liquidity (+) / net financial debt (-) (7.2)

Net debt
Net gearing
Trading working capital
Trading working capital to annualized group revenue 17.1%

Key stock market figures .

EUR 31/12/2016

Market capitalization in mn 3,053.3
Share price
Employees 31/12/2016

Number (headcount)

The above key financial figures are derived primarily from the Lenzing Group’s condensed consolidated interim financial
statements and 2016 consolidated financial statements. Additional details are provided in the section “Notes on the Financial
Performance Indicators of the Lenzing Group” and the glossary to the half-year report as well as the condensed consolidated
interim financial statements and the 2016 consolidated financial statements of the Lenzing Group. Rounding differences can
occur in the presentation of rounded amounts and percentage rates.

" Not applicable due to net liquidity.
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Dear Ladies and Gentlemen,

The Lenzing Group set new records for revenue and earnings in
the first half of the 2017 financial year. Revenue was 11 percent
higher year-on-year at EUR 1.15 bn and EBITDA improved by
38.8 percent to EUR 270.7 mn.

We are continuing to expand the share of specialty fibers in Group
revenues to 50 percent in line with our sCore TEN strategy. Specific
steps were taken with the start of construction in Mobile, Alabama
(USA), the groundbreaking in Heiligenkreuz (Burgenland) and the
announcement of our plans to purchase land in Thailand and
to obtain the necessary permits for the construction of a further
state-of-the-art plant for the production of our TENCEL® branded
lyocell fibers. The responsibility for these expansion projects was
combined in a new Management Board position “Technology*
and transferred to the recently appointed Chief Technology Officer
Heiko Arnold.

In order to strengthen customer intimacy, a new office in Istanbul
(Turkey) was opened during the first half-year. Our new sales
organization is moving us closer to our customers and allows us
to focus our products even better on their needs. New innovative
products like EcoVero™ branded viscose fibers and Refibra™
branded lyocell fibers, which combine raw materials from cotton
scraps and wood, have drawn the interest of numerous fashion
brands. These products underscore our commitment to the
production of particularly sustainable fibers. Proof of our efforts is
provided in the new sustainability report which was presented in
April.

It is gratifying to see the spirit and enthusiasm with which our em-
ployees are working to implement our strategy and the significant
achievements we made together during the first half-year. This
energy throughout our company and the positive external feed-
back make me very optimistic for the further course of this year.

Yours

Stefan Doboczky
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Geneyal Market Environment

Global economy

The global economy' was characterized by dynamic momen-
tum during the first half of 2017. Forecasts by the International
Monetary Fund (IMF) point to an increase in worldwide growth from
3.1 percent in 2016 to 3.5 percent in 2017 and 3.6 percent in
2018. Significantly stronger growth is projected for the emerging
and developing countries, in particular due to the partial recovery of
raw material prices. The developed economies are also expected
to accelerate — supported, above all, by higher forecasted growth
in the USA. The outlook for Europe and Japan has also improved.
This positive development is based on the cyclical recovery of glo-
bal manufacturing and trade that began in the second half of 2016.

Other factors of special note are the developments on interest
rate markets and changed exchange rate relations, especially with
regards to the US dollar.

Global fiber market

The global fiber market? experienced volatile development during
the first half of 2017. Worldwide cotton production rose by
7.7 percent to 22.9 mn tons in 2016/17 — for the first increase
after several years of declines. However, worldwide consump-
tion stabilized and outpaced production levels. Cotton supplies
therefore fell by 7 percent to 17.3 mn tons. According to the
Cotlook A Index, the average price for cotton started 2017 at
USD 69.8 cents per pound, rose to a high of USD 94.9 cents per
pound in May and subsequently fell to USD 83.3 cents per pound
at the end of June.

Polyester prices rose during the first half of the first quarter of 2017,
but then declined due to the drop in oil and raw material prices.
The first half-year nevertheless brought an average increase of
7 percent over the first half of 2016.

The prices for standard viscose rose quickly at the beginning of
the first quarter, especially after the Chinese New Year, due to
environmentally-related production stops by competitors. This
increase was followed by a roughly three-month decline in the vis-
cose price as a result of higher stocks along the supply chain. A
further increase in prices was only noted towards the end of the
first half of 2017 due to strong demand. The demand and prices
for wood-based specialty fibers like modal and lyocell continued
to show very positive development.

' Source: IMF, World Economic Outlook, April 2017
2 Source: ICAC, "Cotton this Month®, July 5, 2017
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The Development of Business in the

Lenzing Group

The Lenzing Group3 recorded a significant year-on-
year improvement in revenue and earnings during the first half of
2017. The sCore TEN strategy with its clear focus on profitable
growth through specialty fibers has produced visible results, which
are reflected in a significant improvement in profitability for the
Lenzing Group during the first six months of 2017. Group revenue
rose by 11 percent over the first half of the previous year to
EUR 1.15 bn. EBITDA (earnings before interest, tax, depreciation
and amortization) increased by 38.8 percent to EUR 270.7 mn,
and the EBITDA margin improved from 18.9 percent to 23.6 per-
cent. Details on the development of revenue and earnings in the
first half of 2017 are presented below:

Condensed consolidated income statement* EUR mn
Change

01-06/2016 | Absolute
Revenue 1,034.8 114.2
Change in inventories, own
work capitalized and other 26.7 18.8
operating income

t of material th
Cost of mat ena‘ and other (590.0) (28.4)
purchased services
Personnel expenses (156.1) (17.7)
Other operating expenses (120.4) (11.3)
EBITDA 195.1 75.6
Amortization and depreciation (66.8) (1.1)
| f the rel f
.ncome rom the release o 14 ©.1)
investment grants
EBIT 129.7 74.4
Financial result (7.4) 1.2
Allocation of profit or loss to
0.1 3.3

puttable non-controlling interests 1 ©3)
EBT 122.3 72.3
Income tax expense 27.7) (16.6)
Net profit for the period 94.6 55.7

* The full consolidated income statement is presented as part of the condensed
consolidated interim financial statements.

Strong second quarter in 2017

The Lenzing Group successfully continued the positive first
quarter trend during the second three months of 2017. Group
revenue rose by 7.8 percent quarter-on-quarter to EUR 562.9 mn.
EBITDA increased by 31.8 percent to EUR 135.6 mn and EBIT
grew by 44.9 percent to EUR 101.8 mn. Earnings before tax (EBT)
were 46.4 percent higher at EUR 97.3 mn and net profit rose by
49.6 percent to EUR 75.3 mn.

First half-year with strong earnings
growth

The demand for Lenzing fibers was strong throughout the first half
of 2017 and led to high capacity utilization. Revenue rose by a
strong 11 percent to EUR 1.15 bn, supported by higher prices and
an attractive product mix. The Lenzing Group benefited from com-
paratively high spot market prices for viscose fibers and increased
prices for Lenzing™ specialty fibers. The product mix was further
optimized with regard to customers and sales regions. In the area
of specialty fibers, the Lenzing Group benefited from steady and
strong demand.

Higher costs were recorded for material and other purchased
services, above all, due to an increase in the prices for raw
materials, pulp and energy. However, the cost of material and
other purchased services declined further as a percentage of reve-
nue and equaled 53.8 percent of Group revenue for the reporting
period (H1 2016: 57 percent).

Personnel expenses increased primarily as a result of adjustments
required by collective bargaining agreements in the second quar-
ter of 2017. Other contributing factors included additional hiring
for the expansion of production capacity and the more intensive
direct servicing of customers in Lenzing’s sales and marketing of-
fices in Turkey and Korea. In spite of these increases, personnel
expenses remained stable at 15.1 percent of Group revenue (H1
2016: 15.1 percent).

Other operating expenses rose by 9.4 percent, in particular
due to foreign exchange effects. The changes in inventories,
own work capitalized and other operating income rose by
EUR 18.8 mn, among others, due to higher own work capitalized
in connection with the expansion of the production sites in Lenzing
and Heiligenkreuz.

9 The above key financial figures are derived primarily from the Lenzing Group’s condensed
consolidated interim financial statements and 2016 consolidated financial statements.
Additional details are provided in the section “Notes on the Financial Performance
Indicators of the Lenzing Group” and the glossary to the half-year report as well as the
condensed consolidated interim financial statements and the 2016 consolidated financial
statements of the Lenzing Group. Rounding differences can occur in the presentation of
rounded amounts and percentage rates.
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The improvement in financial result is attributable, above all, to the
decline in financing costs. Earnings before tax (EBT) rose substan-
tially by 59.1 percent to EUR 194.7 mn and was also reflected in a
corresponding increase in income tax expense.

Working capital remains at a sound level

The optimization of trading working capital remains a clear focus
for the Lenzing Group. The end of the reporting period on June 30,
2017 brought a decline compared with December 31, 2016, which
resulted primarily from improved payment terms with customers.
Trading working capital fell 7.1 percent below the level on Decem-
ber 31, 2016 to EUR 352.8 mn as at June 30, 2017, and the ratio
of trading working capital to annualized Group revenue declined to
15.7 percent (December 31, 2016: 17.1 percent).

Cash flow influenced by dividend
payment and higher investments

Gross cash flow rose significantly from EUR 172.4 mn in the first
half of 2016 to EUR 227.1 mn for the reporting period. This impro-
vement resulted, above all, from higher prices and a better product
mix and the resulting sound growth in earnings. Cash flow from
operating activities declined from EUR 268.8 mn in the first half of
2016 to EUR 201.3 mn. The positive prior year effect resulted from
improved payment conditions and a reduction in inventories. Cash
flow from financing activities fell from EUR minus 95.6 mn in the
comparable prior year period to EUR minus 171.2 mn following the
dividend payment of EUR 111.6 mn to shareholders in the second
quarter.

Investments in intangible assets and property, plant and equip-
ment (CAPEX) rose by 79.5 percent year-on-year to EUR 72.9 mn
in the first half of 2017. The focal point of these investments
was the planned expansion and modernization of the produc-
tion sites in Lenzing, Heiligenkreuz and Mobile (USA). Free cash
flow declined, among others due to these expenditures, to
EUR 128.5 mn (H1 2016: EUR 228.3 mn). Liquid assets fell by
8.6 percent to EUR 521 mn at mid-year 2017, compared with
EUR 570.4 mn as at December 31, 2016. Together with unused
credit lines of EUR 209.3 mn, the Lenzing Group has a liquidity
buffer of EUR 730.4 mn at its disposal. This continuing, above-ave-
rage high liquidity forms the financial basis for the Lenzing Group’s
investment program over the coming quarters within the frame-
work of the sCore TEN strategy.

Net financial debt reduced to zero

The Lenzing Group has a solid balance sheet structure which was
further strengthened between December 31, 2016 and June 30,
2017. Net financial debt was reduced to zero, and net liquidity
equaled EUR 10.3 mn at the end of the reporting period (Decem-
ber 31, 2016: net financial debt of EUR 7.2 mn). Adjusted Group
equity rose by 1.7 percent to EUR 1,413.6 mn, and the adjus-
ted equity ratio increased to 55.1 percent (December 31, 2016:
53 percent).
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chmunf Fibers

With its new sCore TEN strategy, the Lenzing Group is
placing a consistent focus on high-quality specialty fibers. The
success of this concept was also clearly demonstrated during
the first half of 2017 by a further increase in Lenzing’s leading
market position in specialty fibers. The expansion of production
capacity for TENCEL® branded fibers in Europe and the USA
and the planned expansion of production for TENCEL® fibers
in Thailand will strengthen this development in the future. These
comprehensive construction projects have been combined in an
own Management Board position and transferred to the recently
appointed Chief Technology Officer Heiko Arnold (for further details
see note 9 to the consolidated interim financial statements).

The demand for all three fiber groups — TENCEL® fibers,
Lenzing Modal® fibers and Lenzing Viscose® fibers -
was high during the first six months of 2017. Revenue
in the Segment Fibers rose by a sound 11 percent to
EUR 1,144.1 mn in the first half of 2017. EBITDA increased by
35.7 percent to EUR 268.1 mn and EBIT by 52.9 percent to
EUR 200 mn.

Wood

The development of the wood market in Central Europe during the
first half of 2017 was influenced by the long, severe winter and by
the Ukrainian ban on round timber exports that was introduced
at the end of 2015. Strong demand by electricity and heat pro-
ducers as well as the reduced availability of wood led, in part, to
destocking. These factors were reflected in a slight year-on-year
increase in market prices.

The wood storage facilities in the Lenzing Group’s pulp plants
(Lenzing and Paskov) were well filled at the beginning of the winter
and have prevented shortages and price increases to date. All of
the wood used in the Group’s production comes from PEFC™ and
FSC® certified or controlled sources.

Energy & Chemicals

The decline in energy prices in recent years was followed by a sub-
stantial year-on-year increase on the spot market during the first half
of 2017. The ail price was 9 percent higher on average, with prices
coming under pressure once again towards the end of the first six
months. The spot market price for coal was also 9 percent higher.
Gas prices recorded the largest increase over the previous half-year
with a plus of 14 percent, in part due to the cold winter in Europe.
Average electricity prices in Austria were roughly 8 percent higher.

Most of the key chemicals, like sulfur, remained stable during the
first half-year in line with the moderate development of the oil price.
However, there was a substantial rise in the price of caustic soda
which has a strong influence on raw material costs. The increase
reflected widespread supply and demand distortions in Asia which
were driven by market developments in China.

Biorefinery Products

Pulp

The Lenzing Group covers more than half its pulp requirements
with the two production sites in Lenzing and Paskov. Production for
the first half of 2017 exceeded the forecast due to a strong second
quarter. The oversupply that characterized the global dissolving
wood pulp market in the previous year has been replaced by well-
balanced supply and demand. The price for dissolving wood pulp
imports to China changed during the first half of 2017, nearly par-
allel to the viscose spot market prices, and averaged USD 904 per
ton. This represents an increase of seven percent over the price of
USD 845 recorded in the first half of 2016.

Bio-based chemicals
Higher selling prices for acetic acid and furfural were realized during
the first half-year due to a supply shortage on the market.

The acetic acid, furfural and magnesium lignin sulfonate
manufactured in the Lenzing Group‘s biorefinery received the
Biobased Product Label from the United States Department of
Agriculture (USDA) in March 2017. This label indicates that the
designated products have been certified by the USDA and are
100 percent based on the natural and renewable resource wood.

Fibers

Key strategic measures were implemented during the first half of
2017 in line with the sCore TEN strategy. The focus was, first of all,
placed on targeted marketing and an even clearer orientation on
the needs of partners along the entire value chain. In order to sup-
port this focus, Lenzing opened sales offices in Korea and Turkey.
Direct contact to customers and fashion labels, in contrast to the
previous approach through sales agents, now allows the Lenzing
Group to provide better advice to all of its value chain partners.
Showrooms equipped with clothing samples, home textiles and
nonwoven products also provide specific examples for processing
and applications.

A second focal point for the Lenzing Group is stable and profitable
growth through the expansion of specialty fiber production. Impor-
tant steps to reach this goal include the expansion of production
through de-bottlenecking at the plants in Lenzing and Grimsby
(Great Britain), the groundbreaking in Heiligenkreuz (Austria) and
the start of construction in Mobile, Alabama (USA) where a further
state-of-the-art production facility for TENCEL® fibers will be built.
At the end of June the Supervisory Board also approved a proposal
by the Management Board to acquire land in Thailand for the next
plant to produce TENCEL® fibers, to found a subsidiary and to
obtain the necessary permits.
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Textile Fibers

Lenzing experienced strong global demand for all fashion label
applications across all three generations of wood-based cellulose
fibers — viscose, modal and lyocell — during the first half of 2017.
The strong demand for Lenzing Modal® and TENCEL® specialty
fibers was reinforced by retail-focused marketing campaigns and
business development measures.

The demand for specialty fibers on the end customer market for
the most important textile applications — denim (jeans), home
textiles (bed linen, towels), activewear & outerwear (sportswear,
shirts, dresses etc.) and innerwear (underwear, nightwear, T-shirts
and tops) — remained strong and prices were stable. TENCEL®
fibers were also introduced in new segments like carpets and
increasingly combined with high-quality fibers like wool, silk and
cashmere to improve their functionality. The demand for Lenzing
Modal® fibers was also strong in the innerwear clothing segment,
with these fibers finding increasing use in activewear.

The viscose market remained volatile with continuing sound de-
mand during the first half of 2017. There was substantial fluctuation
in prices, above all because of supply-related uncertainty (e.g. due
to the environmentally-related shutdown of production facilities and
expected new capacity on the market).

Two product innovations assure Lenzing’s role as a pioneer for the
development of particularly sustainable botanic cellulose fibers:
Refibra™ branded fibers and EcoVero™ branded fibers.

The introduction of Refibra™ fibers at the Premiére Vision trade fair
in Paris attracted great interest. This new fiber allows the fashion
sector to enter the circular economy and establish a position in
the booming segment of particularly sustainable products. It com-
bines pulp from two sources — scraps from the production of
cotton clothing and wood — to create a new lyocell fiber. Lenzing
is currently working with 25 fashion brands which plan to launch
collections made with Refibra™ fibers beginning next year.

With the introduction of EcoVero™ branded viscose fibers in May
2017, Lenzing is addressing the growing demand by partners
along the value chain for products from ecologically sustainable
fiber production. EcoVero™ fibers include a special identification
system that supports the trend in the fashion industry towards
greater transparency by making these fibers identifiable in finished
clothing. There are no comparable products on the market at the
present time. EcoVero™ fibers are therefore marketed as specialty
fibers which stand out from the mass of conventional viscose fibers.

Nonwoven fibers

The sound development in the nonwovens sector continued during
the first half of 2017. Massive investments in additional capacity
were made by the Lenzing Group’s customers in all regions. Non-
woven production capacity increased significantly not only in Tur-
key and China, but also in Western Europe and the USA.

The Lenzing Group grew with its customers in this sector and

further expanded its technically oriented hygiene business. In
line with the sCore TEN strategy, a particular focus was placed

10

on special applications like the use of TENCEL® SKIN fibers for
facemasks and TENCEL® shortcut fibers for filtration or battery
separators.

TENCEL® fibers are now also used in agricultural applications, for
example to support strings and ropes in the fruit and vegetable
production. One special benefit of TENCEL® fibers is that they
are 100 percent biologically degradable and compostable, which
eliminates the disposal issues associated with synthetic products.

In summary, Lenzing continued to focus on the specialization and
customer-oriented aspects of the sCore TEN strategy in the textile
and nonwovens businesses during the first half of 2017 and made
significant progress in the implementation of this strategy.

chmunf Lenzing
Technik

All areas in the segment Lenzing Technik recorded a
year-on-year increase in revenue and earnings during the first
half of 2017. The positive development of the filtration and se-
paration technology business was supported by the realization
of several major external projects. Internal and external projects
were also successfully completed in the area of pulp technology.
Mechanical construction, which operates as a production area
within the Lenzing Group, benefited from the positive develop-
ment of business in the various Lenzing Technik areas and from
the Group’s expansion activities.

Revenue in the segment Lenzing Technik rose by 21.8 percent
to EUR 21.3 mn. EBITDA totaled EUR 2 mn (H1 2016: minus
EUR 1.6 mn), and EBIT amounted to EUR 1.7 mn (H1 2016:
minus EUR 2 mn).

ch,munf Other

Revenue in the segment Other increased to EUR 2.4 mn
in the first half of 2017. EBITDA rose to EUR 0.5 mn and EBIT
increased slightly to EUR 0.5 mn.
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The Lenzing § haje

The Lenzing share continued to gain substantial
value during the first half of 2017. The share started the year at
EUR 116.35, reached a closing price high of EUR 178.95 on May
10, 2017 and traded at EUR 156.90 at the end of June. With a
plus of 34.9 percent, the Lenzing share again ranked as one of
the top performers in the Vienna benchmark index ATX for the
first six months of 2017. The ATX rose by 17 percent during this
same period.

The Lenzing share is currently covered by seven analysts, where-
by the estimates point to buy and hold. The 73rd Annual General
Meeting of Lenzing AG on April 25, 2017 approved an increase
in the dividend for the 2016 financial year from EUR 2.00 per
share to EUR 3.00 as well as the payment of a special dividend
of EUR 1.20 per share. That represents a dividend distribution of
EUR 111.5 mn and a dividend yield of 2.6 percent, or 3.7 percent
including the special dividend (basis: 2016 closing price).

The majority shareholder B&C Privatstiftung sold 12.56 percent of
its investment on May 16, 2017 and now holds 50 percent plus
two shares of Lenzing AG.

Risk Repest

In the first haif year risk report the most important corporate
perils for 2017 are aggregated based on the insight from the top
management of the Lenzing Group. Compared to the old COSO®
model all risks are now assessed in terms of their frequency of
occurrence and their impact and simulated in a stochastic ana-
lyses model with 100,000 cycles. The aim of risk aggregation is
to calculate the overall risk position and determine the possible
influence on EBITDA.

Current Risk Environment

On a global view short term risks have eased which is also
reflected in a pickup in global growth by 3.5 percent in 2017
and 3.6 percent in 2018. However, several risks can threaten the
recovery in the medium term.

The International Monetary Fund has identified several risks in its
World Economic Outlook Update in July 2017, which can have
a negative impact on the economic recovery especially in the
medium term.

e Continued policy uncertainty: Post-Brexit negotiations, U.S.
budget, regulatory and fiscal policies

¢ Financial tensions: China’s credit growth, U.S. monetary policy,
Euro area bank stability, rollbacks of financial regulation
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¢ Noneconomic factors: Geopoalitical tensions, domestic political
discord, weak governance and corruption

e Inward-looking policies: Protectionism and lack of market
reforms that hinder inclusive growth

Lenzing Risk Outlook 2017

The short term outlook for botanic cellulose fibers is cautiously
positive. Especially the price risk for specialty fibers of the Lenzing
Group is currently expected to be lower. Pressure on standard
viscose fibers may become higher with new capacities from
competition in China and Indonesia.

Dissolving wood pulp prices have been varying between
800 USD/ton and 950 USD/ton in the last 1.5 years, being on the
higher edge in the first half of 2017 and decreasing again since
June.

Because of the high influence of fiber and pulp prices on the
result of the Group, these are always among the top risks and
constantly monitored. Lenzing is countering these risks by further
investments in line with the sCore TEN strategy and will among
other measures expand its capacities for pulp and TENCEL®
fibers in the next years.

Volatile prices of raw materials, especially chemicals, can also
influence the EBITDA to a high extent. The security of raw mate-
rials supply is monitored closely. Started easing of the US dollar
against the EUR and the Chinese Yuan by roughly 10 percent in
the first half of 2017 will have a negative impact on the unhedged
volume of the Group in this year.

In the last years there have been only minor incidents of damage
in the Group, where risk avoidance is constantly further improved.
Nevertheless, operational risks as well as environmental damage
and product liability risks continue to be main causes of damage
to the Lenzing Group and are thus classified as high risk factors.

Natural hazards are globally seen a strongly increasing risk. How-

ever our Group wide insurance program has been designed to
cover losses of production shortfalls comprehensively.
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Ouflesk [e) the Lenzing Group

The wood-based -celiulose fier segment, which is
relevant for Lenzing, should again outpace the overall fiber mar-
ket. The demand for these cellulose fibers was very good in the
first half year of 2017, with the long-term trend pointing towards
further growth in viscose and, above all, wood-based cellulose
specialty fibers. On the supply side, the market is not expected
to see the entry of any notable new production capacity in 2017.

Lenzing is very well positioned in this environment. In 2017
we will continue to focus on the disciplined implementation of
the sCore TEN strategy and, specifically, on specialization and
sustainability-driven innovation. The steady expansion of the
specialty fiber capacities and the intensification of our brand
management will be essential to increasing consumers’ aware-
ness for the unique selling proposition of our fiber products.

The Lenzing Group had an excellent half year 2017 and registered
strong demand for its fibers during the first two quarters which, in
turn, led to continued very high capacity utilization in all product
groups. The market price index for viscose fibers was substan-
tially higher than in the comparable prior year period. Under the
assumption of unchanged conditions in the fiber market and
stable exchange rates, Lenzing expects a considerable improve-
ment in results in the fiscal year 2017 compared to 2016.

Related Party Disclosures

See Note 8 to the Consolidated Financial Statements.

Lenzing, August 18, 2017
Lenzing Aktiengesellschaft

The Management Board

Stefan Doboczky Robert van de Kerkhof
Chief Executive Officer Chief Commercial Officer
Chairman of the Member of the
Management Board Management Board
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Thomas Obendrauf
Chief Financial Officer
Member of the
Management Board

Heiko Arnold

Chief Technology Officer
Member of the
Management Board
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Nefes on the Financial Pejfsymance Indicafoys

of the Lenzing Group

Key financial indicators of the Lenzing Group are
described in detail in the following section. These indicators are
derived primarily from the condensed consolidated interim financial
statements and the consolidated financial statements of the previ-
ous year of the Lenzing Group.

The Management Board believes these financial indicators provide
useful information on the financial position of the Lenzing Group
because they are used internally and are also considered impor-
tant by external stakeholders (in particular investors, banks and
analysts).

EBITDA, EBITDA margin, EBIT and EBIT margin

EBITDA and EBIT are viewed by the Lenzing Group as the bench-
marks for the strength of operating earnings and profitability (per-
formance) before and after depreciation and amortization. Due to
their significance - also for external stakeholders - these indicators
are presented on the consolidated income statement and, in order
to provide a comparison of margins, in relation to group revenue
(as the EBITDA margin and EBIT margin).

EUR mn 01-06/2016
Earnings before interest, tax, depreciation and amor- 195.1
tization (EBITDA)

/ Revenue 1,034.8
EBITDA margin 18.9%
EUR mn 01-06/2016
Earnings before interest and tax (EBIT) 129.7
/ Revenue 1,034.8
EBIT margin 12.5%

EBT

EBT measures the pre-tax earnings strength of the Lenzing Group
and is shown on the consolidated income statement.

13

Gross cash flow

In the Lenzing Group, the gross cash flow serves as the benchmark
for the company‘s ability to convert gains/losses from operating
activities (before changes in working capital) into cash and cash

equivalents.
EUR mn 01-06/2016
Net profit/loss for the period 94.6
+ Amortization of intangible assets and depreciation 66.8
of property, plant and equipment
- Income from the release of investment grants (1.4)
+/- Change in non-current provisions 2.2
- Income/+ expenses from deferred taxes (0.5)
+/- Change in current tax assets and liabilities 8.5
+/- N(?n-cash inc.ome from investments accounted 0.8
for using the equity method
- Other non-cash income/+ expenses 3.1
Other non-cash income/+ expenses 11.0
Gross cash flow 1724

Free cash flow

The free cash flow generated by the Lenzing Group shows the
cash flow generated by operating activities - after the deduction of
investments - which is available to service the providers of debt and
equity. This indicator is also important for external stakeholders.

EUR mn 01-06/2016
Cash flow from operating activities 268.8
- Cash flow from investing activities (87.0)
- Net cash inflow from the sale and disposal of subsi-

o ) (1.4)
diaries and other business areas
+ Acquisition of financial assets 0.6
- Proceeds from the sale/repayment of financial 2.8
assets ’
Free cash flow 228.3

CAPEX

CAPEX shows the expenditures for intangible assets and property,
plant and equipment. It is presented in the consolidated statement
of cash flows.
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Liquid assets relation of net debt capital to adjusted equity. This (and/or a similar
Liquid assets show the Lenzing Group‘s ability to meet due pay- indicator) is occasionally used as a financial covenant by lenders.
ment obligations immediately with available funds. This indicator is ~ Net debt in the Lenzing Group measures the level of financial debt,
also use to calculate other financial ratios (e.g. net financial debt;  including the provisions for severance payments and pensions.
see below).

EUR mn 31/12/2016
EUR mn 31/12/2016 - Current financial liabilities (249.2)
Cash and cash equivalents 559.6 - Non-current financial liabilities (328.3)
+ Liquid bills of exchange (in trade receivables) 10.8 + Liquid assets 570.4
Liquid assets 570.4 Net liquidity (+) / Net financial debt (-) (7.2)
EUR mn 31/12/2016
Trading working capital and trading working capital to Net liquidity (+) / Net financial debt (- 7.2)
annualized group revenue / Adjusted equity 1.3005
Trading working capital in the Lenzing Group is a measure for Net gearing 0.5%
potential liquidity and capital efficiency. It is used to compare
capital turnover by relating it to group revenue.
EUR mn 31/12/2016
EUR mn 31/12/2016 Net liquidity (+) / Net financial debt (-) (7.2
Inventories 329.4 - Provisions for severance payments and pensions? (108.6)
+ Trade receivables 277.4 Net debt (115.8)
- Trade payables (227.2)
Trading working capital 379.6 " Not applicable due to net liquidity.
2 This amount is included in the consolidated statement of financial position in ,,pro-
visions“ (non-current, resp. current liabilities).
EUR mn 2016
Latest reported quarterly group revenue 555.7
X 4 (= annualized group revenue) 2,222.9
Trading working capital to annualized group 17.1%

revenue

Adjusted equity and adjusted equity ratio

Adjusted equity shows the Lenzing Group‘s independence from
the providers of debt and its ability to raise new capital (financial
strength). This figure includes equity as defined by IFRS as well as
government grants less the proportional share of deferred taxes.
Adjusted equity is used to compare equity and debt with total
assets. This (and/or similar indicators) is occasionally used as a
financial covenant by lenders.

EUR mn 31/12/2016
Equity 1,368.5
+ Non-current government grants 17.0
+ Current government grants 11.9
- Proportional share of deferred taxes on government 7.0)
grants ’

Adjusted equity 1,390.5
/ Total assets 2,625.3
Adjusted equity ratio 53.0%

Net liquidity/net financial debt, net gearing and net debt

Net liquidity/net financial debt is used by the Lenzing Group as the
benchmark for its financial indebtedness and capital structure. It
is also an important indicator for external stakeholders. The ratio
of net financial debt to adjusted equity (net gearing) illustrates the
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