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Lenzing Group: Substantial Earnings Improvement in

the First Three Quarters of 2015

In the third quarter of 2015, the Lenzing Group continued the positive development of the first two

quarters of the year. Earnings improved substantially compared to the first nine months of the

previous year.

Consolidated revenue amounted to EUR 1,458.9 mn, a 7.4% increase versus the first three quarters

of 2014 (EUR 1,357.7 mn). Earnings before interest, taxes, depreciation and amortization (EBITDA)

of EUR 210.6 mn improved by 31.7% compared to the EUR 159.8 mn in Q1-3 2014.). The

corresponding EBITDA margin was 14.4%, compared to 11.8% in the first three quarters of 2014.

Earnings before interest and taxes (EBIT) of the Lenzing Group rose to EUR 112.0 mn in the first

three quarters of 2015, up 61.1% from EUR 69.5 mn in the previous year. This corresponded to an

EBIT margin of 7.7% (Q1-3 2014: EUR 5.1%). Net profit for the period amounted to EUR 84.4 mn,

comprising an increase of 90.6% from EUR 44.3 mn in the first three quarters of 2014.

“In the first three quarters of the year we came close to doubling our net profit for the period

compared to the same period last year”, says Lenzing CEO Stefan Doboczky. “This very good

performance was a result of positive exchange rate effects, increasing fiber price and the improved

cost structure of the Lenzing Group. We continue to progress well in our profit improvement

measures and currently benefit from the somewhat more positive business environment.”

Ongoing strong demand for Lenzing fibers

Despite higher market prices, demand for Lenzing fibers remained strong across all regions and all

product groups. The fiber and pulp production capacities of the Lenzing Group were operating at

high utilization rates in the first nine months of 2015.
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Reorganization of the technical services completed

After the successful disposal of three business units of Segment Lenzing Technik in mid-2015

Lenzing decided to initiate the sales process of the unit Lenzing Technik Fertigung, thus finally

concluding the reorganization of the technical services units.

Outlook

The fiber processing companies face increasing difficulties to pass on the higher material costs in the

cellulosic fiber value chain. To some extent, this could lead to the substitution of cellulosic fibers,

especially by polyester in low-end applications over the medium term. In China some of the first

previously closed down viscose fiber production capacities are starting operation once again.

The Lenzing Group expects fourth quarter 2015 earnings to show a similar development as in the

third quarter of the year. Positive currency effects, higher fiber selling prices and a good cost position

in the light of ongoing strong demand for Lenzing products will enable a significant earnings

improvement for the year 2015 compared to the previous year.

Key Group indicators (IFRS)

In EUR mn 1-9/2015 1-9/2014

Revenue 1,458.9 1,357.7

EBITDA (earnings before interest, taxes, depreciation and

amortization)
210.6 159.8

EBITDA margin in % 14.4 11.8

EBIT (earnings before interest and taxes) 112.0 69.5

EBIT margin in % 7.7 5.1

Net profit for the period 84.4 44.3

CAPEX1 44.3 84.8

Sept. 30, 2015 Dec. 31, 2014

Adjusted equity ratio2 in % 48.4 44.9

Number of employees at period-end 6,130 6,356

1) Capital expenditures: Investments in intangible assets, property, plant and equipment
2) Ratio of adjusted equity to total assets as a percentage
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Photo Download:

https://mediadb.lenzing.com/pindownload/login.do?pin=JHOUN

For more information please contact:

Angelika Guldt

Head of Corporate Communication

Phone: +43 (0) 7672 701-2713

E-mail: a.guldt@lenzing.com

Stephanie Kniep

Head of Investor Relations

Phone: +43 (0) 7672 701-4032

E-mail: s.kniep@lenzing.com

The Lenzing Group

The Lenzing Group is a world market leader with headquarters in Austria, production sites in all major markets as well as a worldwide
network of sales and marketing offices. Lenzing supplies the global textile and nonwovens industry with high-quality man-made cellulose
fibers. The portfolio ranges from dissolving pulp, standard and specialty cellulose fibers to engineering services.

Lenzing quality and innovative strength set global standards for man-made cellulose fibers. With more than 75 years of experience in fiber
production, the Lenzing Group is the only company worldwide combining the manufacturing of all three man-made cellulose fiber
generations on a large industrial scale under one roof – from the classic viscose to modal and lyocell (TENCEL®) fibers. The success of the
Lenzing Group results from a unique combination of consistent customer orientation together with its leadership in innovation, technology
and quality.

Lenzing is committed to the principle of sustainable management and very high environmental standards.

Lenzing's core business fibers is complemented by our activities in the business field engineering.

Key Figures Lenzing Group 2014:
Sales: EUR 1.86 bn
Export share: 92.3%
Fiber sales volumes: 960,000 tons
Staff: 6,356

TENCEL® and Lenzing Modal® are registered trademarks of the Lenzing Group.
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