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Decision taken: Lenzing joint venture to 
build dissolving wood pulp plant in Brazil 

 

 Investment of approx. USD 1.3 bn in 500,000 t dissolving wood pulp plant 

 Key milestone to structurally strengthen cost leadership position 

 Significant step towards carbon neutrality 

 

Lenzing/Sao Paulo – The Lenzing Group, world market leader for wood-based cellulosic fibers, and Duratex, the 

largest producer of industrialized wood panels in the southern hemisphere, announce that they will build a 

500,000 t dissolving wood pulp plant in the State of Minas Gerais, near Sao Paulo (Brazil). The start-up is planned 

for the first half of 2022. In the joint venture, Lenzing holds a 51 percent, Duratex a 49 percent stake. The 

expected industrial CAPEX will be approx. USD 1.3 bn (based on current exchange rates and customary tax 

refunds). The project is financed through long-term debt. The corresponding financing contracts are expected to 

be concluded at the end of the first quarter of 2020. 

Key milestone to structurally strengthen cost leadership position  
The new dissolving wood pulp plant strengthens the Lenzing Group’s backward integration and cost position as 

well as its specialty fiber growth in line with its sCore TEN corporate strategy. The single-line dissolving wood 

pulp plant with an annual nameplate capacity of 500,000 tons will be the largest and most competitive production 

facility of its kind. Dissolving wood pulp is a key raw material required for manufacturing Lenzing’s biobased 

fibers. The joint venture will supply the entire volume of dissolving wood pulp to the Lenzing Group.  

“Wood-based cellulosic fibers offer an important contribution to enhance sustainability in the textile industry. In 

line with its corporate strategy sCore TEN, Lenzing is committed to drive organic growth in this market. With this 

investment, we will become more competitive, act more independently and subsequently strengthen our market 

position. The trust and support of the main shareholders of Lenzing and Duratex were of great importance for 

this key project”, states Stefan Doboczky, CEO of the Lenzing Group. 
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Strong focus on sustainability 

In planning the new production facility, particular importance was given to sustainability aspects. The joint venture 

secured FSC®-certified plantations1 covering an area of over 44,000 hectares to provide the necessary biomass. 

These plantations operate completely in accordance with the guidelines and high standards of the Lenzing Group 

for sourcing wood and pulp. The plant will operate among the highest productive and energy-efficient in the world 

and will feed the 40 percent of excess bioelectricity generated on site as “green energy” into the public grid. With 

this project, Lenzing sets a milestone in its strategy to carbon neutrality. 

 
 
Photo download: 
https://mediadb.lenzing.com/pinaccess/showpin.do?pinCode=r81K4rRXgO8D  

PIN: r81K4rRXgO8D 

 
 
For more information please contact: 
 
Filip Miermans 
Vice President Corporate Communications &  
Investor Relations 
Lenzing Aktiengesellschaft 
Werkstraße 2, 4860 Lenzing, Austria 
 
Phone  +43 664 84 77 802 
E-mail   f.miermans@lenzing.com 
Web      www.lenzing.com 
 

 
 
Stephanie Kniep 
Head of Investor Relations 
Corporate Communications & Investor Relations 
Lenzing Aktiengesellschaft 
Werkstraße 2, 4860 Lenzing, Austria 
 
Phone  +43 676 75 76 329 
E-mail   s.kniep@lenzing.com  
Web      www.lenzing.com  

  
 

 
 

 
 
  

                                                      
1 FSC license code: FSC-C006042 
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About the Lenzing Group 
 
The Lenzing Group stands for ecologically responsible production of specialty fibers made from the renewable raw material wood. As an 
innovation leader, Lenzing is a partner of global textile and nonwoven manufacturers and drives many new technological developments. 
 
The Lenzing Group’s high-quality fibers form the basis for a variety of textile applications ranging from elegant ladies clothing to versatile 
denims and high-performance sports clothing. Due to their consistent high quality, their biodegradability and compostability Lenzing 
fibers are also highly suitable for hygiene products and agricultural applications. 
 
The business model of the Lenzing Group goes far beyond that of a traditional fiber producer. Together with its customers and partners, 
Lenzing develops innovative products along the value chain, creating added value for consumers. The Lenzing Group strives for the 
efficient utilization and processing of all raw materials and offers solutions to help redirect the textile sector towards a closed-loop 
economy. 
 
Key Facts & Figures Lenzing Group 2018 
Revenue: EUR 2.18 bn 
Nameplate capacity: 1,034,000 tons 
Employees: 6,839 
 
TENCEL™, VEOCEL™, LENZING™, REFIBRA™, ECOVERO™, LENZING MODAL™, LENZING VISCOSE™, MICROMODAL™ und 
PROMODAL™ are trademarks of Lenzing AG. 
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