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Key earnings and profitability figures 

EUR mn 01-06/2019 01-06/2018 Change

Revenue 1,088.5 1,075.4 1.2 %

EBITDA (earnings before interest, tax, depreciation and amortization) 181.2 194.8 (7.0) %

EBITDA margin 16.6 % 18.1 %

EBIT (earnings before interest and tax) 105.6 128.7 (17.9) %

EBIT margin 9.7 % 12.0 %

EBT (earnings before tax) 102.6 120.9 (15.1) %

Net profit for the year (/the period) 76.8 91.3 (15.9) %

Earnings per share in EUR 2.97 3.44 (13.8) %

Key cash flow figures 

EUR mn 01-06/2019 01-06/2018 Change

Gross cash flow 163.6 150.7 8.6 %

Cash flow from operating activities 123.8 157.7 (21.5) %

Free cash flow 28.8 41.4 (30.4) %

CAPEX 95.1 117.2 (18.9) %

EUR mn 30/06/2019 31/12/2018 Change

Liquid assets 204.7 254.4 (19.6) %

Unused credit facilities 285.1 341.6 (16.6) %

Key balance sheet figures 

EUR mn 30/06/2019 31/12/2018 Change

Total assets 2,663.4 2,630.9 1.2 %

Adjusted equity 1,508.2 1,553.0 (2.9) %

Adjusted equity ratio 56.6 % 59.0 %

Net financial debt 355.7 219.4 62.1 %

Net debt 465.2 322.8 44.1 %

Net gearing 23.6 % 14.1 %

Trading working capital 439.0 444.4 (1.2) %

Trading working capital to annualized group revenue 20.8 % 20.6 %

Key stock market figures 

EUR 30/06/2019 31/12/2018 Change

Market capitalization in mn 2,601.9 2,109.4 23.3 %

Share price 98.00 79.45 23.3 %

Employees

30/06/2019 31/12/2018 Change

Number (headcount) 6,914 6,839 1.1 %

The above financial indicators are derived primarily from the Lenzing Group's condensed consolidated interim financial statements and the 2018 consolidated financial statements. 
Additional details are provided in the section "Notes on the Financial Performance Indicators of the Lenzing Group", in the glossary to the half-year report and in the condensed 
consolidated interim financial statements, resp. the 2018 consolidated financial statements of the Lenzing Group. Rounding differences can occur in the presentation of rounded 
amounts and percentage rates.



Ladies and Gentlemen, 

The Lenzing Group continues to strengthen its position as a lead-
ing supplier of sustainable specialty fibers. As in the previous years, 
the specialization strategy also had a very positive impact in the 
first two quarters of this year. In a significantly more challenging 
market environment, the Lenzing Group continued its solid devel-
opment, recording revenues roughly at and earnings slightly below 
the level of the previous year. Revenue, at EUR 1.09 bn, was 1.2 
percent higher than in the previous year, while EBITDA declined by 
about 7 percent to EUR 181.2 mn.

The economic environment, in particular the persisting smoldering 
trade conflict between the USA and China, still burdens the global 
fiber industry in 2019. This uncertainty and global overcapacities 
led to a further drop in prices for standard viscose, which during 
the first half of the year reached a historic low level last seen in 
2015. Against this background, we are highly satisfied with the 
business development during the reporting period.

The ongoing very positive development of our specialty fiber busi-
ness has made us significantly more resilient today than only a few 
years ago. In order to become even more resistant to market fluc-
tuations, we continue to focus on the implementation of our sCore 
TEN strategy. The decision to build a state-of-the-art lyocell plant 
with a capacity of 100,000 tons in Prachinburi (Thailand) is the next 
logical step in line with this strategy – and the first phase of an am-
bitious growth plan. The investment volume for the approved plant 
amounts to roughly EUR 400 mn. Overall, Lenzing plans to invest 
more than EUR 1 bn in new production facilities for lyocell fibers 
over the next few years.

Lenzing is substantially increasing its production of lyocell fibers 
to meet the strong demand for these products while at the same 
time strengthening its position as a market leader for wood-based 
specialty fibers. Our lyocell fibers are considered a benchmark in 
ecologically responsible fibers. This expansion underscores our 
commitment to further improve the ecological footprint of the 
global textile industry.

The plan to build a major dissolving wood pulp plant in Brazil as a 
joint venture with the Brazilian company Duratex represents anoth-
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“The ongoing very positive 
development of our specialty fiber 
business has made us significantly 

more resilient today than only a 
few years ago.”
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er future-oriented project. It is another important step to increase 
our self-supply with pulp in line with the sCore TEN strategy. Since 
the project is progressing very well, we expect to make a final deci-
sion regarding the construction of the pulp plant by the end of the 
year. The final investment decision depends, among other things, 
on the outcome of the basic engineering study. The completion of 
the expansion and modernization of the pulp production capacities 
at the Lenzing site in the first half of 2019 was another important 
milestone in increasing backward integration. 

At the same time, we aim to strengthen our position as a sustain-
ability front runner not only in the production industry but in par-
ticular also in the fiber industry, by investing EUR 100 mn in ener-
gy-saving measures, in the conversion to renewable energies and 
in new technologies in order to substantially reduce our CO2 emis-
sions in the coming years. Lenzing will not only lower emissions in 
the existing production processes, but also put a strong focus on 
low-carbon energy sources and production processes when build-
ing new pulp and lyocell facilities such as the plant in Thailand. The 
goal of our climate strategy is to reduce net emissions of green-
house gases to zero by 2050. An important milestone on the way 
to becoming climate-neutral is set for the year 2030. By then we 
have committed to reduce emissions per ton of fibers and pulp by 
50 percent compared with 2017. 

In cooperation with the technology company TextileGenesis™ 
we pursue the ambitious goal to achieve an unparalleled level 

of transparency for fashion brands and consumers. We will use 
blockchain technology to maximize the digital traceability of fibers, 
thus making an important contribution to greening up the fashion 
industry. This strong commitment to sustainability and the grow-
ing number of co-branding agreements with fashion brands like 
H&M, Levi’s and Victoria’s Secret will equally support the business 
with TENCEL™ branded fibers. The visibility of the other product 
brands such as VEOCEL™ and the company brand is also steadily 
enhanced as we are evolving from a B2B brand to a B2B2C brand 
which consumers are increasingly aware of and consider a quality 
promise.

In times of major change it is more important than ever to pull to-
gether in order to achieve our visions and goals. Only together can 
we accomplish the tasks that lie ahead of us and we feel com-
mitted to. All of this is made possible by the outstanding work of 
our 6,914 employees. Therefore, I would like to extend my special 
thanks to all of them. On behalf of the entire Lenzing team, I would 
also like to thank our customers and partners for the good cooper-
ation and our shareholders for their trust.

 

Yours, 

Stefan Doboczky

Introduction by the Chief Executive Officer
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Global economy1 

After recording strong growth rates in 2017 and the first half of 
2018, the economy decelerated noticeably in the second half of 
2018. The global economic situation was dominated above all by 
trade tensions between the USA and China and the weaker-than-
expected economic development in the euro area. In its World 
Economic Outlook, the International Monetary Fund projected a 
decline in global economic growth from 3.6 percent in 2018 to  
3.2 percent in 2019 before reaching the 3.5-percent mark again in 
2020.  

Global fiber market2 

The global fiber markets saw a varied development in the first half 
of 2019. The prices for cotton, polyester and standard viscose 
dropped, in part significantly. In contrast, the prices for wood-
based specialty fibers continued their positive development.  

After a decrease in cotton prices last fall following a particularly 
high-yield harvest and the resulting oversupply, the market  
recovered in the first quarter of 2019. However, the price fell again 
in the second quarter as another high-yield harvest is expected 
for the 2019/2020 season. Both supply and demand are currently 
at a historic high level. Production is forecast to exceed  
consumption in the 2019/20 season, which starts in August, and 
global inventory levels are expected to increase as a result. 

Demand on the polyester market was strong at the beginning of 
the year, slowing down again significantly before the Chinese 
New Year. Subsequently, demand also fell short of expectations, 
followed by a slight recovery in April. In May, prices dropped 
significantly due to declining raw material costs. Demand only 
picked up again at the end of the second quarter of 2019. 

Having started at a level of 13,560 CNY/ton, the prices for  
standard viscose continued to decrease at the beginning of the 
year due to new capacities and the seasonal decline in demand. 
Following the Chinese New Year, the prices continued to fall 
below 12,200 CNY/ton. This development was only stopped 
towards the end of the first quarter after production capacities in 
China had been reduced. However, these measures only had a 
short-term positive effect and prices continued to fall to a historic 
low of 11,100 CNY/ton. Prices stabilized when major producers
shut down parts of their production, among other things for 
maintenance work, and oversupply on the market declined. By the 
end of June, the price for standard viscose rose to  
11,360 CNY/ton. A slight recovery on the standard viscose market 
is expected for the third quarter of 2019. 

                                                                                       
1 Source: IMF, World Economic Outlook, July 2019 
2 All production figures in this section have been updated from the first estimates 
given in the Annual Report 2018. Sources: International Cotton Advisory Committee 
(ICAC), IMF, Cotton Outlook, CCF Group (China Chemical Fibers and Textiles Con-
sulting), Food and Agriculture Organization (FAO) 

The prices for wood-based specialties such as lyocell and modal 
fibers continued their positive development in the first half of 
2019 due to persisting strong demand.  

 

General Market Environment 
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The Lenzing Group recorded a solid business development in the 
first half of 2019. Despite a significantly more challenging market 
environment, Lenzing even achieved a slight increase in revenue. 
The disciplined implementation of the sCore TEN strategy and 
the focus on specialty fibers once again had a positive impact. 
Demand for sustainably produced specialty fibers such as lyocell 
and modal fibers as well as LENZING™ ECOVERO™ viscose 
fibers continued at a high level. As a result of that and because of 
positive currency effects, the declining prices for standard viscose 
were largely offset in earnings.  

Revenue increased by 1.2 percent in the first half of 2019 and 
amounted to EUR 1.09 bn. EBITDA (earnings before interest, tax, 
depreciation and amortization) decreased by 7 percent to  
EUR 181.2 mn. The EBITDA margin declined from 18.1 percent to 
16.6 percent. Details on the development of revenue and earnings 
in the first half of 2019 are presented below: 

Condensed consolidated income statement1 EUR mn 

      Change 

  01-06/2019 01-06/2018 Absolute Relative 

Revenue 1,088.5 1,075.4 13.2 1.2 % 

Change in inventories, own 
work capitalized and other 
operating income 

87.3 60.4 26.8 44.4 % 

Cost of material and other 
purchased services 

(659.9) (626.1) (33.8) 5.4 % 

Personnel expenses (200.7) (186.0) (14.7) 7.9 % 

Other operating expenses (133.9) (128.9) (5.0) 3.9 % 

          

EBITDA 181.2 194.8 (13.6) (7.0) % 

Amortization and 
depreciation 

(77.0) (67.4) (9.6) 14.2 % 

Income from the release of 
investment grants 

1.4 1.4 0.0 1.8 % 

          

EBIT 105.6 128.7 (23.1) (17.9) % 

Financial result (3.0) (8.0) 5.0 (62.3) % 

Allocation of profit or loss to 
and measurement result of 
puttable non-controlling 
interests 

0.0 0.2 (0.2) (100.0) % 

          

EBT 102.6 120.9 (18.3) (15.1) % 

Income tax expense (25.8) (29.6) 3.8 (12.7) % 

Net profit for the period 76.8 91.3 (14.5) (15.9) % 

 
1) The full consolidated income statement is presented as part of the condensed 
consolidated interim financial statements. 

Significant headwind continues in the second 
quarter 
Significant headwind from the market was even more noticeable 
in the second quarter of 2019 than in the prior-year period and in 
the highly challenging first quarter of this year: revenue increased 
by 0.7 percent over the second quarter of the previous year to 
EUR 528.5 mn. EBITDA (earnings before interest, tax, depreciation 

and amortization) declined by 4.2 percent to EUR 89.2 mn and 
EBIT (earnings before interest and tax) fell by 14.4 percent to  
EUR 51.2 mn. EBT (earnings before tax) recorded a drop of  
12.4 percent to EUR 49 mn and net profit decreased by  
17.5 percent to EUR 34 mn. 

Product mix further improved 
The increase in revenue by 1.2 percent to EUR 1.09 bn in the first 
half of 2019 was attributable to more favorable currency relations 
and, in particular, a further product mix optimization and higher 
prices for specialty fibers. The Lenzing Group increased the share 
of specialty fibers in revenue from 44.1 percent in the comparative 
period of the previous year to 48.4 percent. The persisting decline 
in prices for standard viscose was therefore more than offset. For 
the production downtime in Heiligenkreuz (Austria) following a 
fire incident in February 2019 an insurance coverage is given. 

Cost of material and other purchased services was also higher 
than in the comparative period of the previous year. This was 
mainly due to higher production volumes and currency effects, 
which led to an increase in the cost of pulp. Personnel expenses 
rose due to increases in collective agreements and the hiring of 
new employees.  

EBITDA (earnings before interest, tax, depreciation and  
amortization) dropped by 7 percent to EUR 181.2 mn in the first 
half of 2019, mainly due to the declining prices for standard  
viscose. EBIT (earnings before interest and tax) fell by 17.9 percent 
to EUR 105.6 mn. EBT (earnings before tax) decreased by  
15.1 percent to EUR 102.6 mn. The financial result was slightly 
negative at EUR minus 3 mn in the first half of 2019. The Group’s 
income tax expense amounted to EUR 25.8 mn (H1 2018:  
EUR 29.6 mn). Net profit for the period decreased by 15.9 percent 
to EUR 76.8 mn. Earnings per share amounted to EUR 2.97  
compared with EUR 3.44 in the first half of 2018.  

Cash flow used for investments 
Gross cash flow in the first half of 2019 rose by 8.6 percent  
compared to the first half of the previous year and amounted to 
EUR 163.6 million. This increase was above all due to non-cash 
effects in net profit for the period. Cash flow from operating 
activities declined by 21.5 percent to EUR 123.8 mn during the 
same period. Cash flow from financing activities improved from 
EUR minus 108.4 mn in the prior-year period to  
EUR minus 82.6 mn as long-term loans were taken out. In the 
second quarter of 2019 a dividend totaling EUR 132.8 mn was paid 
to shareholders. 

CAPEX (investments in intangible assets and property, plant and 
equipment) dropped by 18.9 percent to EUR 95.1 mn in the first 
half of 2019. This decline is primarily attributable to the  
completion of the expansion project in Heiligenkreuz in 2018 and 
the ongoing planning for major projects in Brazil and Thailand, 
which will only have an effect on the investment volume in the 
coming quarters.  

The Development of Business in the Lenzing Group 
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Global economy1 

After recording strong growth rates in 2017 and the first half of 
2018, the economy decelerated noticeably in the second half of 
2018. The global economic situation was dominated above all by 
trade tensions between the USA and China and the weaker-than-
expected economic development in the euro area. In its World 
Economic Outlook, the International Monetary Fund projected a 
decline in global economic growth from 3.6 percent in 2018 to  
3.2 percent in 2019 before reaching the 3.5-percent mark again in 
2020.  

Global fiber market2 

The global fiber markets saw a varied development in the first half 
of 2019. The prices for cotton, polyester and standard viscose 
dropped, in part significantly. In contrast, the prices for wood-
based specialty fibers continued their positive development.  

After a decrease in cotton prices last fall following a particularly 
high-yield harvest and the resulting oversupply, the market  
recovered in the first quarter of 2019. However, the price fell again 
in the second quarter as another high-yield harvest is expected 
for the 2019/2020 season. Both supply and demand are currently 
at a historic high level. Production is forecast to exceed  
consumption in the 2019/20 season, which starts in August, and 
global inventory levels are expected to increase as a result. 

Demand on the polyester market was strong at the beginning of 
the year, slowing down again significantly before the Chinese 
New Year. Subsequently, demand also fell short of expectations, 
followed by a slight recovery in April. In May, prices dropped 
significantly due to declining raw material costs. Demand only 
picked up again at the end of the second quarter of 2019. 

Having started at a level of 13,560 CNY/ton, the prices for  
standard viscose continued to decrease at the beginning of the 
year due to new capacities and the seasonal decline in demand. 
Following the Chinese New Year, the prices continued to fall 
below 12,200 CNY/ton. This development was only stopped 
towards the end of the first quarter after production capacities in 
China had been reduced. However, these measures only had a 
short-term positive effect and prices continued to fall to a historic 
low of 11,100 CNY/ton. Prices stabilized when major producers
shut down parts of their production, among other things for 
maintenance work, and oversupply on the market declined. By the 
end of June, the price for standard viscose rose to  
11,360 CNY/ton. A slight recovery on the standard viscose market 
is expected for the third quarter of 2019. 

                                                                                       
1 Source: IMF, World Economic Outlook, July 2019 
2 All production figures in this section have been updated from the first estimates 
given in the Annual Report 2018. Sources: International Cotton Advisory Committee 
(ICAC), IMF, Cotton Outlook, CCF Group (China Chemical Fibers and Textiles Con-
sulting), Food and Agriculture Organization (FAO) 

The prices for wood-based specialties such as lyocell and modal 
fibers continued their positive development in the first half of 
2019 due to persisting strong demand.  
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The Lenzing Group recorded a solid business development in the 
first half of 2019. Despite a significantly more challenging market 
environment, Lenzing even achieved a slight increase in revenue. 
The disciplined implementation of the sCore TEN strategy and 
the focus on specialty fibers once again had a positive impact. 
Demand for sustainably produced specialty fibers such as lyocell 
and modal fibers as well as LENZING™ ECOVERO™ viscose 
fibers continued at a high level. As a result of that and because of 
positive currency effects, the declining prices for standard viscose 
were largely offset in earnings.  

Revenue increased by 1.2 percent in the first half of 2019 and 
amounted to EUR 1.09 bn. EBITDA (earnings before interest, tax, 
depreciation and amortization) decreased by 7 percent to  
EUR 181.2 mn. The EBITDA margin declined from 18.1 percent to 
16.6 percent. Details on the development of revenue and earnings 
in the first half of 2019 are presented below: 

Condensed consolidated income statement1 EUR mn 

      Change 

  01-06/2019 01-06/2018 Absolute Relative 

Revenue 1,088.5 1,075.4 13.2 1.2 % 

Change in inventories, own 
work capitalized and other 
operating income 

87.3 60.4 26.8 44.4 % 

Cost of material and other 
purchased services 

(659.9) (626.1) (33.8) 5.4 % 

Personnel expenses (200.7) (186.0) (14.7) 7.9 % 

Other operating expenses (133.9) (128.9) (5.0) 3.9 % 

          

EBITDA 181.2 194.8 (13.6) (7.0) % 

Amortization and 
depreciation 

(77.0) (67.4) (9.6) 14.2 % 

Income from the release of 
investment grants 

1.4 1.4 0.0 1.8 % 

          

EBIT 105.6 128.7 (23.1) (17.9) % 

Financial result (3.0) (8.0) 5.0 (62.3) % 

Allocation of profit or loss to 
and measurement result of 
puttable non-controlling 
interests 

0.0 0.2 (0.2) (100.0) % 

          

EBT 102.6 120.9 (18.3) (15.1) % 

Income tax expense (25.8) (29.6) 3.8 (12.7) % 

Net profit for the period 76.8 91.3 (14.5) (15.9) % 

 
1) The full consolidated income statement is presented as part of the condensed 
consolidated interim financial statements. 

Significant headwind continues in the second 
quarter 
Significant headwind from the market was even more noticeable 
in the second quarter of 2019 than in the prior-year period and in 
the highly challenging first quarter of this year: revenue increased 
by 0.7 percent over the second quarter of the previous year to 
EUR 528.5 mn. EBITDA (earnings before interest, tax, depreciation 

and amortization) declined by 4.2 percent to EUR 89.2 mn and 
EBIT (earnings before interest and tax) fell by 14.4 percent to  
EUR 51.2 mn. EBT (earnings before tax) recorded a drop of  
12.4 percent to EUR 49 mn and net profit decreased by  
17.5 percent to EUR 34 mn. 

Product mix further improved 
The increase in revenue by 1.2 percent to EUR 1.09 bn in the first 
half of 2019 was attributable to more favorable currency relations 
and, in particular, a further product mix optimization and higher 
prices for specialty fibers. The Lenzing Group increased the share 
of specialty fibers in revenue from 44.1 percent in the comparative 
period of the previous year to 48.4 percent. The persisting decline 
in prices for standard viscose was therefore more than offset. For 
the production downtime in Heiligenkreuz (Austria) following a 
fire incident in February 2019 an insurance coverage is given. 

Cost of material and other purchased services was also higher 
than in the comparative period of the previous year. This was 
mainly due to higher production volumes and currency effects, 
which led to an increase in the cost of pulp. Personnel expenses 
rose due to increases in collective agreements and the hiring of 
new employees.  

EBITDA (earnings before interest, tax, depreciation and  
amortization) dropped by 7 percent to EUR 181.2 mn in the first 
half of 2019, mainly due to the declining prices for standard  
viscose. EBIT (earnings before interest and tax) fell by 17.9 percent 
to EUR 105.6 mn. EBT (earnings before tax) decreased by  
15.1 percent to EUR 102.6 mn. The financial result was slightly 
negative at EUR minus 3 mn in the first half of 2019. The Group’s 
income tax expense amounted to EUR 25.8 mn (H1 2018:  
EUR 29.6 mn). Net profit for the period decreased by 15.9 percent 
to EUR 76.8 mn. Earnings per share amounted to EUR 2.97  
compared with EUR 3.44 in the first half of 2018.  

Cash flow used for investments 
Gross cash flow in the first half of 2019 rose by 8.6 percent  
compared to the first half of the previous year and amounted to 
EUR 163.6 million. This increase was above all due to non-cash 
effects in net profit for the period. Cash flow from operating 
activities declined by 21.5 percent to EUR 123.8 mn during the 
same period. Cash flow from financing activities improved from 
EUR minus 108.4 mn in the prior-year period to  
EUR minus 82.6 mn as long-term loans were taken out. In the 
second quarter of 2019 a dividend totaling EUR 132.8 mn was paid 
to shareholders. 

CAPEX (investments in intangible assets and property, plant and 
equipment) dropped by 18.9 percent to EUR 95.1 mn in the first 
half of 2019. This decline is primarily attributable to the  
completion of the expansion project in Heiligenkreuz in 2018 and 
the ongoing planning for major projects in Brazil and Thailand, 
which will only have an effect on the investment volume in the 
coming quarters.  

The Development of Business in the Lenzing Group 
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As a result of the decline in cash flow from operating activities, 
free cash flow dropped by 30.4 percent to EUR 28.8 mn. Liquid 
assets decreased to EUR 204.7 mn as at June 30, 2019  
(EUR 254.4 mn as at December 31, 2018). Together with unused 
credit lines of EUR 285.1 mn, the Lenzing Group thus had a  
liquidity buffer of EUR 489.8 mn at its disposal as at June 30,
2019. This high liquidity provides the solid financial basis for the 
Lenzing Group’s investment program in the coming quarters 
within the framework of the sCore TEN strategy. 

Solid balance sheet structure 
The slight decline in adjusted equity by 2.9 percent from  
EUR 1,553 mn as at December 31, 2018 to EUR 1,508.2 mn as at 
June 30, 2019 due to the dividend payout led to a reduction of 
the adjusted equity ratio, which decreased from 59 percent to 
56.6 percent in the reporting period. Net financial debt, at  
EUR 355.7 mn as at June 30, 2019, exceeded the figure of  
December 31, 2018 of EUR 219.4 mn, but is still at a solid level.  
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Segment Fibers  

 

 

 
The Segment Fibers comprises all production steps of the  
Lenzing Group from wood, pulp and biorefinery products to 
fibers. In the first half of 2019, activities in the Segment Fibers 
focused on the expansion of the share of specialty fibers in line 
with the sCore TEN strategy. Strong demand for Lenzing fibers 
led to very good capacity utilization in pulp and fiber production. 

Wood 
Large volumes of damaged wood in spruce forests coupled with 
the currently very poor revenue situation in this segment put 
many European forestry businesses under pressure. The challeng-
ing economic situation caused them to substantially increase the 
felling of softwood during the winter months. In addition,  
considerable amounts of beech windthrow and calamity wood 
were recorded in the peripheral areas of the northern alpine  
regions. The sufficient availability of beech wood led to good 
supply of the pulp plant in Lenzing in the first half of 2019.  

The situation for spruce did not change in comparison with the 
previous year. High volume pressure, full stocks at the customer 
plants and a deteriorating market outlook in the sawmill, panel 
and pulp industries led to high inventory levels at external  
warehouses, falling prices and a tense situation in the forestry 
businesses. Against this background, purchase prices continued 
to decline. As a result, the supply situation for pulp production at 
the location in Paskov (Czech Republic) was very good in the first 
half of 2019. 

Biorefinery 

Pulp  
The Pulp & Wood business area supplies the Lenzing Group’s 
fiber production locations with high-quality dissolving wood pulp. 
It operates dissolving wood pulp production plants in Lenzing and 

Paskov, which cover roughly 60 percent of the Group’s dissolving 
wood pulp requirements. The remaining part is purchased on the 
basis of long-term contracts. A total of roughly 293,000 tons of 
dissolving wood pulp was produced at the two pulp plants of the 
Lenzing Group in the first half of 2019, with Lenzing and Paskov 
each contributing roughly half. The spot market price for  
dissolving wood pulp in China decreased by roughly 8 percent to 
USD 856/ton due to the persisting decline in prices for standard 
viscose. 

The key plant components for the expansion of production  
capacity at the location in Lenzing, which was approved in 2016, 
successfully started operation in the first half of 2019. The start-up 
of the capacities began on time. At the location in Paskov, the 
new production capacities are gradually launched starting at the 
beginning of the second half of 2019. This process is scheduled to 
be finished at the end of the first quarter of 2020. 

Lenzing and the Brazilian wood panel producer Duratex continue 
to advance the construction of a 450,000-ton dissolving wood 
pulp plant in the state of Minas Gerais (Brazil) within the joint 
venture established for this purpose. Increasing the self-supply 
with dissolving wood pulp is a key element of the sCore TEN 
strategy. The basic engineering, site grading and the applications 
for required permits are proceeding according to plan. 

Biorefinery products and co-products 
Wood from certified and controlled forestry is the basis for the 
production of biobased materials from the Lenzing Group’s  
biorefinery. Renowned customers from the food, animal feed, 
pharmaceutical and chemical industries increasingly rely on  
biobased alternatives to conventional oil-based products. The 
results for biorefinery products were 5 percent lower in the first 
half of 2019 than in the first half of 2018. This was caused by an 
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As a result of the decline in cash flow from operating activities, 
free cash flow dropped by 30.4 percent to EUR 28.8 mn. Liquid 
assets decreased to EUR 204.7 mn as at June 30, 2019  
(EUR 254.4 mn as at December 31, 2018). Together with unused 
credit lines of EUR 285.1 mn, the Lenzing Group thus had a  
liquidity buffer of EUR 489.8 mn at its disposal as at June 30,
2019. This high liquidity provides the solid financial basis for the 
Lenzing Group’s investment program in the coming quarters 
within the framework of the sCore TEN strategy. 

Solid balance sheet structure 
The slight decline in adjusted equity by 2.9 percent from  
EUR 1,553 mn as at December 31, 2018 to EUR 1,508.2 mn as at 
June 30, 2019 due to the dividend payout led to a reduction of 
the adjusted equity ratio, which decreased from 59 percent to 
56.6 percent in the reporting period. Net financial debt, at  
EUR 355.7 mn as at June 30, 2019, exceeded the figure of  
December 31, 2018 of EUR 219.4 mn, but is still at a solid level.  
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Segment Fibers  

 

 

 
The Segment Fibers comprises all production steps of the  
Lenzing Group from wood, pulp and biorefinery products to 
fibers. In the first half of 2019, activities in the Segment Fibers 
focused on the expansion of the share of specialty fibers in line 
with the sCore TEN strategy. Strong demand for Lenzing fibers 
led to very good capacity utilization in pulp and fiber production. 

Wood 
Large volumes of damaged wood in spruce forests coupled with 
the currently very poor revenue situation in this segment put 
many European forestry businesses under pressure. The challeng-
ing economic situation caused them to substantially increase the 
felling of softwood during the winter months. In addition,  
considerable amounts of beech windthrow and calamity wood 
were recorded in the peripheral areas of the northern alpine  
regions. The sufficient availability of beech wood led to good 
supply of the pulp plant in Lenzing in the first half of 2019.  

The situation for spruce did not change in comparison with the 
previous year. High volume pressure, full stocks at the customer 
plants and a deteriorating market outlook in the sawmill, panel 
and pulp industries led to high inventory levels at external  
warehouses, falling prices and a tense situation in the forestry 
businesses. Against this background, purchase prices continued 
to decline. As a result, the supply situation for pulp production at 
the location in Paskov (Czech Republic) was very good in the first 
half of 2019. 

Biorefinery 

Pulp  
The Pulp & Wood business area supplies the Lenzing Group’s 
fiber production locations with high-quality dissolving wood pulp. 
It operates dissolving wood pulp production plants in Lenzing and 

Paskov, which cover roughly 60 percent of the Group’s dissolving 
wood pulp requirements. The remaining part is purchased on the 
basis of long-term contracts. A total of roughly 293,000 tons of 
dissolving wood pulp was produced at the two pulp plants of the 
Lenzing Group in the first half of 2019, with Lenzing and Paskov 
each contributing roughly half. The spot market price for  
dissolving wood pulp in China decreased by roughly 8 percent to 
USD 856/ton due to the persisting decline in prices for standard 
viscose. 

The key plant components for the expansion of production  
capacity at the location in Lenzing, which was approved in 2016, 
successfully started operation in the first half of 2019. The start-up 
of the capacities began on time. At the location in Paskov, the 
new production capacities are gradually launched starting at the 
beginning of the second half of 2019. This process is scheduled to 
be finished at the end of the first quarter of 2020. 

Lenzing and the Brazilian wood panel producer Duratex continue 
to advance the construction of a 450,000-ton dissolving wood 
pulp plant in the state of Minas Gerais (Brazil) within the joint 
venture established for this purpose. Increasing the self-supply 
with dissolving wood pulp is a key element of the sCore TEN 
strategy. The basic engineering, site grading and the applications 
for required permits are proceeding according to plan. 

Biorefinery products and co-products 
Wood from certified and controlled forestry is the basis for the 
production of biobased materials from the Lenzing Group’s  
biorefinery. Renowned customers from the food, animal feed, 
pharmaceutical and chemical industries increasingly rely on  
biobased alternatives to conventional oil-based products. The 
results for biorefinery products were 5 percent lower in the first 
half of 2019 than in the first half of 2018. This was caused by an 
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increase in supply of acetic acid and furfural, putting pressure on 
the selling prices. The integration of biorefinery products into the 
brand strategy supports the company’s positioning and  
underscores its pioneering role in the future-oriented segment of 
bioeconomy.  

Lenzing produces co-products at locations where viscose or 
modal fibers are made, above all sodium sulfate, which is used in 
the production of food and animal feed, and also in the  
pharmaceutical and detergent industries. A shortage of supply in 
the market led to a significant price increase for sodium sulfate. 
As a result, net revenue rose by 13 percent on average in the first 
half of 2019, reaching a level last recorded 20 years ago. A new 
bagging plant was started up during the reporting period, which 
will contribute to further earnings improvements, among other 
things due to the reduction of external storage and bagging costs.  

Energy 
The Lenzing Group’s procurement strategy for electricity and 
natural gas is based on spot market prices. The European energy 
markets were characterized by significant price changes in the 
first half of 2019, with natural gas prices recording the most  
striking development. Compared with the first half of 2018, prices 
dropped by roughly 20 percent and even more than halved since 
the high-price phase in September 2018. This was mainly  
attributable to the good supply situation due to the relatively 
warm winter in the northern hemisphere and concurrent capacity 
expansions for liquefied natural gas.  

Electricity prices rose by nearly 15 percent in the first half of the 
year. In addition to the split of the common power price zone 
between Austria and Germany, which took effect in October 
2018, the massive increase in the price of CO2 allowances had an 
impact on the development. 

The price of Brent crude oil declined by 7 percent year-on-year 
despite OPEC’s decision to maintain the oil production limit in the 
year 2019. One of the main reasons for this was the increased oil 
production by non-OPEC countries. Supply was additionally 
reduced by the reintroduction of sanctions against Iran. The  
associated geopolitical tensions temporarily caused high volatility 
in prices.  

Other raw materials 
The generally weaker economic situation led to falling prices for 
chemicals in the first half of 2019, in particular for caustic soda. In 
Asia, the price of caustic soda dropped significantly year-on-year. 
In Europe, the price of caustic soda declined due to higher import 
volumes since the beginning of the second quarter of 2019. The 
sulfur price in Asia eased significantly after peaking towards the 
end of last year. In contrast, the European sulfur price increased 
due to unscheduled shutdowns and production downtimes.  

Fibers 

Key strategic measures were implemented during the first half of 
2019 in line with the sCore TEN strategy. The Lenzing Group puts 
the focus on stable and profitable growth as well as an  
improvement of the ecological footprint of the textile and 
nonwovens industries by expanding the production of specialty 
fibers. The construction of a state-of-the-art lyocell fiber  

production facility in Prachinburi (Thailand) with a capacity of 
100,000 tons is the next logical step to achieve this goal. In  
addition, the conversion of production capacities from standard 
viscose to LENZING™ ECOVERO™ fibers was also continued 
during the reporting period. 

Textile fibers 
The three generations of wood-based cellulosic fibers – viscose, 
modal and lyocell fibers – recorded a varied development in the 
first half of 2019. Demand for standard viscose suffered from 
global overcapacities resulting from expansion investments of 
competitors in China, India and Indonesia. In contrast, demand for 
LENZING™ ECOVERO™ fibers saw a clearly positive  
development. Lenzing produces the specialty viscose fibers  
introduced in 2017 at its locations in Lenzing und Nanjing (China).  

Demand for modal and lyocell fibers recorded a very encouraging 
development in the first half of 2019. The fibers’ unique properties 
and Lenzing’s continuous business development activities along 
the entire textile value chain lead to increasing demand for and 
generally growing interest in products in this segment.  

Lenzing structures its marketing activities along the subsegments 
denim (jeans), innerwear (underwear, nightwear, T-shirts and 
tops), activewear & outerwear (sportswear, shirts, dresses, etc.) 
and home & interiors (bed linen, towels, carpets and covers). 
Depending on the segment, different subtypes of viscose, modal 
or lyocell fibers addressing the specific functional requirements of 
the segments are in demand. In the innerwear segment, for  
example, different modal fibers are primarily used as they are 
particularly soft and gentle on the skin. The denim (jeans)  
segment, in contrast, predominantly uses lyocell fibers due to 
their strength and sustainability to complement – or as an  
alternative to – the prevailing cotton fibers.  

Lyocell fibers stand out in particular due to their high environmen-
tal compatibility in comparison with other fiber types. Many  
clothing producers looking for alternatives to polyester, cotton 
and other less ecologically responsible fibers therefore use them 
increasingly. In addition, Lenzing offers lyocell fibers with  
REFIBRA™ technology as a special subcategory. The REFIBRA™ 
technology is a special technology for the production of  
TENCEL™ lyocell fibers based on scraps left over from the  
production of cotton clothing. They are the first lyocell fibers 
based on fabric scraps manufactured on an industrial scale, thus 
making a significant contribution to a circular economy in the 
fashion industry.   

Lenzing will use blockchain technology to support its TENCEL™ 
branded fiber business, ensuring complete transparency and 
traceability for brands and consumers of its fibers in the finished 
garment. In the second quarter Lenzing announced a cooperation 
with the platform of the Hong Kong based technology company 
TextileGenesis™ to accomplish this ambition. Lenzing will  
subsequently carry out several pilot tests involving partners along 
the entire value chain. Lenzing expects the platform to be fully 
operational as of 2020. 

Demand for TENCEL™ Luxe branded filaments was also wholly 
positive in the first half of 2019. The filaments are increasingly 
popular among luxury brands, which use them to create new 
fabrics and mix them with silk, cashmere and other materials.  
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The TENCEL™ brand’s visibility was further increased through  
co-branding during the reporting period. Compared with the first 
half of 2018, the number of end products labeled with the  
TENCEL™ brand nearly doubled to 91 million in the first half of 
2019. The digital marketing concept “Where to buy“ was  
introduced on the product website www.tencel.com in the first 
quarter of 2019. Based on this concept, products made from 
TENCEL™ fibers can be presented and linked in the online shops 
of more than 90 partners including brands like H&M, Levi’s,  
Allbirds, Victoria Secret, Esprit, Pottery Barn and Asos. The “Make 
it feel right” campaign was also launched in the first quarter of this 
year. It provides information on sustainable fashion and reached 
more than 40 million consumers by June 30. 

Nonwoven fibers 
The nonwoven segment recorded a satisfactory development in 
the first half of 2019. Fiber prices and in particular prices for
standard viscose were under pressure in the entire global market, 
similar to the textile fibers segment. However, the continued 
focus on the specialty strategy, in particular hygiene fibers, led to 
a positive result. The demand for Lenzing specialty fibers in the 
“flushable wipes” business area continued to develop at a high 
level, thus partially offsetting the massive drop in standard viscose 
prices.  

Especially in the wipes segment the market environment has a 
positive effect on the demand for VEOCEL™ branded fibers. 
Initiatives on the political level support the development of  
sustainable alternatives to conventional wet wipes, which  
frequently contain synthetic fibers at present. The EU’s Single Use 
Plastics Directive to fight marine pollution, which was published in 
June, holds additional potential for biodegradable and  
compostable fibers of the Lenzing Group. Pursuant to the  
directive, plastics contained in wet wipes must be properly  
specified in the future.  

With VEOCEL™ fibers, Lenzing offers a biodegradable solution 
that is fully integrated into the cycle of nature. In order to ensure 
that the fibers’ benefits are maintained in the final application, 
Lenzing decided to make a groundbreaking push in the fight 
against plastic in single-use products in the second quarter of 
2019: As a “Label of Trust”, the VEOCEL™ brand supports  
environmentally conscious consumers in buying sustainable body 
care and cosmetic products. This means that in the future all 
products featuring the VEOCEL™ logo on the packaging are 100 
percent based on cellulosic and biodegradable fibers. This is 
guaranteed by stricter certification criteria specifying that only 
products free of synthetic fibers may use the VEOCEL™ brand. 

In addition, Lenzing employs innovative technologies such as 
EcoCycle and LENZING™ Web to proactively support  
sustainable solutions for the closed loop economy and forward 
integration.  

Fibers for technical applications 
The range of applications of the Lenzing Group’s cellulosic fibers 
is diverse and goes far beyond textiles and nonwovens. Due to 
their compostability, biodegradability and consistent high quality 
LENZING™ fibers are also highly suitable for a variety of technical 
applications including tea bags and battery separators as well as 
substitutes for synthetic fibers in agriculture.  

In the first half of 2019, several successful measures were taken to 
further establish this segment. In May, Lenzing presented new 
potential applications in the maritime industry such as nets for the 
cultivation of mussels at this year’s Techtextil in Frankfurt. Special 
lyocell fibers have been developed to enable more heat-resistant 
and sustainable production of batteries. At the Consumer  
Electronics Show in Las Vegas, the world’s largest trade fair for 
consumer electronics, visitors were able to appreciate the  
versatility of LENZING™ specialty fibers in vehicle construction. 
The interest of automotive manufacturers in using LENZING™ 
fibers in their models, thus taking another step towards a  
sustainable mobility, is growing steadily.  
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increase in supply of acetic acid and furfural, putting pressure on 
the selling prices. The integration of biorefinery products into the 
brand strategy supports the company’s positioning and  
underscores its pioneering role in the future-oriented segment of 
bioeconomy.  

Lenzing produces co-products at locations where viscose or 
modal fibers are made, above all sodium sulfate, which is used in 
the production of food and animal feed, and also in the  
pharmaceutical and detergent industries. A shortage of supply in 
the market led to a significant price increase for sodium sulfate. 
As a result, net revenue rose by 13 percent on average in the first 
half of 2019, reaching a level last recorded 20 years ago. A new 
bagging plant was started up during the reporting period, which 
will contribute to further earnings improvements, among other 
things due to the reduction of external storage and bagging costs.  

Energy 
The Lenzing Group’s procurement strategy for electricity and 
natural gas is based on spot market prices. The European energy 
markets were characterized by significant price changes in the 
first half of 2019, with natural gas prices recording the most  
striking development. Compared with the first half of 2018, prices 
dropped by roughly 20 percent and even more than halved since 
the high-price phase in September 2018. This was mainly  
attributable to the good supply situation due to the relatively 
warm winter in the northern hemisphere and concurrent capacity 
expansions for liquefied natural gas.  

Electricity prices rose by nearly 15 percent in the first half of the 
year. In addition to the split of the common power price zone 
between Austria and Germany, which took effect in October 
2018, the massive increase in the price of CO2 allowances had an 
impact on the development. 

The price of Brent crude oil declined by 7 percent year-on-year 
despite OPEC’s decision to maintain the oil production limit in the 
year 2019. One of the main reasons for this was the increased oil 
production by non-OPEC countries. Supply was additionally 
reduced by the reintroduction of sanctions against Iran. The  
associated geopolitical tensions temporarily caused high volatility 
in prices.  

Other raw materials 
The generally weaker economic situation led to falling prices for 
chemicals in the first half of 2019, in particular for caustic soda. In 
Asia, the price of caustic soda dropped significantly year-on-year. 
In Europe, the price of caustic soda declined due to higher import 
volumes since the beginning of the second quarter of 2019. The 
sulfur price in Asia eased significantly after peaking towards the 
end of last year. In contrast, the European sulfur price increased 
due to unscheduled shutdowns and production downtimes.  

Fibers 

Key strategic measures were implemented during the first half of 
2019 in line with the sCore TEN strategy. The Lenzing Group puts 
the focus on stable and profitable growth as well as an  
improvement of the ecological footprint of the textile and 
nonwovens industries by expanding the production of specialty 
fibers. The construction of a state-of-the-art lyocell fiber  

production facility in Prachinburi (Thailand) with a capacity of 
100,000 tons is the next logical step to achieve this goal. In  
addition, the conversion of production capacities from standard 
viscose to LENZING™ ECOVERO™ fibers was also continued 
during the reporting period. 

Textile fibers 
The three generations of wood-based cellulosic fibers – viscose, 
modal and lyocell fibers – recorded a varied development in the 
first half of 2019. Demand for standard viscose suffered from 
global overcapacities resulting from expansion investments of 
competitors in China, India and Indonesia. In contrast, demand for 
LENZING™ ECOVERO™ fibers saw a clearly positive  
development. Lenzing produces the specialty viscose fibers  
introduced in 2017 at its locations in Lenzing und Nanjing (China).  

Demand for modal and lyocell fibers recorded a very encouraging 
development in the first half of 2019. The fibers’ unique properties 
and Lenzing’s continuous business development activities along 
the entire textile value chain lead to increasing demand for and 
generally growing interest in products in this segment.  

Lenzing structures its marketing activities along the subsegments 
denim (jeans), innerwear (underwear, nightwear, T-shirts and 
tops), activewear & outerwear (sportswear, shirts, dresses, etc.) 
and home & interiors (bed linen, towels, carpets and covers). 
Depending on the segment, different subtypes of viscose, modal 
or lyocell fibers addressing the specific functional requirements of 
the segments are in demand. In the innerwear segment, for  
example, different modal fibers are primarily used as they are 
particularly soft and gentle on the skin. The denim (jeans)  
segment, in contrast, predominantly uses lyocell fibers due to 
their strength and sustainability to complement – or as an  
alternative to – the prevailing cotton fibers.  

Lyocell fibers stand out in particular due to their high environmen-
tal compatibility in comparison with other fiber types. Many  
clothing producers looking for alternatives to polyester, cotton 
and other less ecologically responsible fibers therefore use them 
increasingly. In addition, Lenzing offers lyocell fibers with  
REFIBRA™ technology as a special subcategory. The REFIBRA™ 
technology is a special technology for the production of  
TENCEL™ lyocell fibers based on scraps left over from the  
production of cotton clothing. They are the first lyocell fibers 
based on fabric scraps manufactured on an industrial scale, thus 
making a significant contribution to a circular economy in the 
fashion industry.   

Lenzing will use blockchain technology to support its TENCEL™ 
branded fiber business, ensuring complete transparency and 
traceability for brands and consumers of its fibers in the finished 
garment. In the second quarter Lenzing announced a cooperation 
with the platform of the Hong Kong based technology company 
TextileGenesis™ to accomplish this ambition. Lenzing will  
subsequently carry out several pilot tests involving partners along 
the entire value chain. Lenzing expects the platform to be fully 
operational as of 2020. 

Demand for TENCEL™ Luxe branded filaments was also wholly 
positive in the first half of 2019. The filaments are increasingly 
popular among luxury brands, which use them to create new 
fabrics and mix them with silk, cashmere and other materials.  
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The TENCEL™ brand’s visibility was further increased through  
co-branding during the reporting period. Compared with the first 
half of 2018, the number of end products labeled with the  
TENCEL™ brand nearly doubled to 91 million in the first half of 
2019. The digital marketing concept “Where to buy“ was  
introduced on the product website www.tencel.com in the first 
quarter of 2019. Based on this concept, products made from 
TENCEL™ fibers can be presented and linked in the online shops 
of more than 90 partners including brands like H&M, Levi’s,  
Allbirds, Victoria Secret, Esprit, Pottery Barn and Asos. The “Make 
it feel right” campaign was also launched in the first quarter of this 
year. It provides information on sustainable fashion and reached 
more than 40 million consumers by June 30. 

Nonwoven fibers 
The nonwoven segment recorded a satisfactory development in 
the first half of 2019. Fiber prices and in particular prices for
standard viscose were under pressure in the entire global market, 
similar to the textile fibers segment. However, the continued 
focus on the specialty strategy, in particular hygiene fibers, led to 
a positive result. The demand for Lenzing specialty fibers in the 
“flushable wipes” business area continued to develop at a high 
level, thus partially offsetting the massive drop in standard viscose 
prices.  

Especially in the wipes segment the market environment has a 
positive effect on the demand for VEOCEL™ branded fibers. 
Initiatives on the political level support the development of  
sustainable alternatives to conventional wet wipes, which  
frequently contain synthetic fibers at present. The EU’s Single Use 
Plastics Directive to fight marine pollution, which was published in 
June, holds additional potential for biodegradable and  
compostable fibers of the Lenzing Group. Pursuant to the  
directive, plastics contained in wet wipes must be properly  
specified in the future.  

With VEOCEL™ fibers, Lenzing offers a biodegradable solution 
that is fully integrated into the cycle of nature. In order to ensure 
that the fibers’ benefits are maintained in the final application, 
Lenzing decided to make a groundbreaking push in the fight 
against plastic in single-use products in the second quarter of 
2019: As a “Label of Trust”, the VEOCEL™ brand supports  
environmentally conscious consumers in buying sustainable body 
care and cosmetic products. This means that in the future all 
products featuring the VEOCEL™ logo on the packaging are 100 
percent based on cellulosic and biodegradable fibers. This is 
guaranteed by stricter certification criteria specifying that only 
products free of synthetic fibers may use the VEOCEL™ brand. 

In addition, Lenzing employs innovative technologies such as 
EcoCycle and LENZING™ Web to proactively support  
sustainable solutions for the closed loop economy and forward 
integration.  

Fibers for technical applications 
The range of applications of the Lenzing Group’s cellulosic fibers 
is diverse and goes far beyond textiles and nonwovens. Due to 
their compostability, biodegradability and consistent high quality 
LENZING™ fibers are also highly suitable for a variety of technical 
applications including tea bags and battery separators as well as 
substitutes for synthetic fibers in agriculture.  

In the first half of 2019, several successful measures were taken to 
further establish this segment. In May, Lenzing presented new 
potential applications in the maritime industry such as nets for the 
cultivation of mussels at this year’s Techtextil in Frankfurt. Special 
lyocell fibers have been developed to enable more heat-resistant 
and sustainable production of batteries. At the Consumer  
Electronics Show in Las Vegas, the world’s largest trade fair for 
consumer electronics, visitors were able to appreciate the  
versatility of LENZING™ specialty fibers in vehicle construction. 
The interest of automotive manufacturers in using LENZING™ 
fibers in their models, thus taking another step towards a  
sustainable mobility, is growing steadily.  
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Segment Lenzing Technik 

Lenzing Technik recorded a decline in revenue and earnings in the 
first half of the year, which was mainly due to the transfer of the 
pulp technology business from Lenzing Technik to Lenzing AG in 
the course of a partial transfer of business. The filtration and 
separation technology business continued its positive  
development. The mechanical construction unit primarily carried 
out smaller internal orders in Lenzing and at other locations of the 
Group.  

Revenue in the segment Lenzing Technik declined by 48,1 percent 
to EUR 12.8 mn in the first half of the year 2019. EBITDA  
decreased to EUR 0.8 mn. (H1 2018: EUR 2 mn). EBIT amounted 
to EUR 0.3 mn and was lower than in the previous year (H1 2018: 
EUR 1.6 mn). 

Segment Other 

Revenue in the segment Other increased to EUR 2.9 mn in the 
first half of 2019. EBITDA rose to EUR 0.6 mn and EBIT to EUR 0.5 
mn.  

The Lenzing Share 

In a challenging global economic environment, the Lenzing share 
showed a positive development in the first half of 2019 and clearly 
outperformed the Austrian lead index ATX since March. The share 
started with a closing price of EUR 82.75 on January 2, 2019. The 
annual low of EUR 81.15 was recorded on January 15. In April, the 
share price topped the EUR 100 mark and recorded the highest 
closing price so far this year on April 18, 2019, at EUR 104. The last 
time the share price exceeded EUR 100 had been on September 
26, 2018. At the end of the reporting period, the Lenzing share 
closed at EUR 98, a development of plus 23.3 percent compared 
with the end of the year 2018. The ATX rose by 8.4 percent during 
the same period. 

The share of Lenzing AG is currently covered by seven analysts, 
whose estimates point to buy, hold and sell. The 75th Annual 
General Meeting of Lenzing AG on April 17, 2019 approved a 
dividend of EUR 3.00 per share for the financial year 2018 and the 
payment of a special dividend of EUR 2.00. This represents a 
dividend distribution of EUR 132.8 million and a dividend yield of 
3.8 percent, or 6.3 percent including the special dividend (basis: 
2018 closing price). The portion of the 26.55 mn shares that is not 
freely tradable amounts to 50 percent plus 2 shares and is  
attributable to B&C Privatstiftung through its wholly-owned  
subsidiary B&C Österreich GmbH and its wholly-owned  
subsidiary B&C LAG Holding GmbH in accordance with Section 
92 (4) of the Austrian Stock Exchange Act.
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The risk report for the first half of the year is based on estimates 
of the top management of the Lenzing Group and covers the 
main business risks for 2019 and mid-term. All risks are assessed 
with respect to their probability of occurrence and their impact, 
and simulated in a stochastic analysis model. The objective of risk 
aggregation is to evaluate the overall risk position and to  
determine the possible influence on EBITDA. 

Current risk environment 

Global risks are firmly on the downside, in part reflecting the 
possibility of destabilizing policy developments, including a  
further escalation of trade tensions between major economies 
and sharper than expected slowdowns in major economies. 
Emerging markets and developing economies are also expected 
to slow to a lower growth alongside subdued investment and 
export growth. The global growth figures have been downgraded 
to 3.2 percent in 2019. With no further escalation in trade  
tensions, global growth is expected to stabilize by 2020. 

Lenzing risk outlook 2019 

The global fiber market remains under strong pressure due to the 
increasing fiber capacities in the Asian market, in particular in the 
standard fiber segment. Lenzing therefore anticipates persisting 
high price pressure for standard fibers in the second half of 2019. 
The sCore TEN strategy aims to mitigate the impact of these 
developments. 

Based on the steady expansion of the Group’s existing pulp  
capacity and sufficient available supplies on the global market, 
pulp supplies are secured. Lenzing is expanding the volume of 
pulp at the locations in Lenzing and Paskov and is working on the 
basic engineering for the construction of a new plant in Brazil with 
an annual pulp capacity of 450,000 tons. The main plant  
components for the expansion of production capacity at the 
location in Lenzing successfully commenced operation in the first 
half of the year.  

Prices for key raw materials, in particular for caustic soda and 
carbon disulfide, showed a downward trend in the first half of 
2019. 

On the currency side, the US dollar fluctuated within a range of 
3.6 percent against the euro. The Chinese yuan remained largely 
stable. A devaluation of the two currencies would have a negative
effect on the Lenzing Group’s open currency volume. Liquidity 
risk is expected to be low in 2019 due to the very stable financial 
structure.   

A major fire at the site in Heiligenkreuz causing a shutdown of the 
lyocell production for several weeks resulted in a material damage 
and consequential business interruption. The loss was covered by 
insurance. There were no significant other damage incidents 

involving operating, environmental or product liability risks with a 
high damage potential. 

Risk Report 
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Segment Lenzing Technik 

Lenzing Technik recorded a decline in revenue and earnings in the 
first half of the year, which was mainly due to the transfer of the 
pulp technology business from Lenzing Technik to Lenzing AG in 
the course of a partial transfer of business. The filtration and 
separation technology business continued its positive  
development. The mechanical construction unit primarily carried 
out smaller internal orders in Lenzing and at other locations of the 
Group.  

Revenue in the segment Lenzing Technik declined by 48,1 percent 
to EUR 12.8 mn in the first half of the year 2019. EBITDA  
decreased to EUR 0.8 mn. (H1 2018: EUR 2 mn). EBIT amounted 
to EUR 0.3 mn and was lower than in the previous year (H1 2018: 
EUR 1.6 mn). 

Segment Other 

Revenue in the segment Other increased to EUR 2.9 mn in the 
first half of 2019. EBITDA rose to EUR 0.6 mn and EBIT to EUR 0.5 
mn.  

The Lenzing Share 

In a challenging global economic environment, the Lenzing share 
showed a positive development in the first half of 2019 and clearly 
outperformed the Austrian lead index ATX since March. The share 
started with a closing price of EUR 82.75 on January 2, 2019. The 
annual low of EUR 81.15 was recorded on January 15. In April, the 
share price topped the EUR 100 mark and recorded the highest 
closing price so far this year on April 18, 2019, at EUR 104. The last 
time the share price exceeded EUR 100 had been on September 
26, 2018. At the end of the reporting period, the Lenzing share 
closed at EUR 98, a development of plus 23.3 percent compared 
with the end of the year 2018. The ATX rose by 8.4 percent during 
the same period. 

The share of Lenzing AG is currently covered by seven analysts, 
whose estimates point to buy, hold and sell. The 75th Annual 
General Meeting of Lenzing AG on April 17, 2019 approved a 
dividend of EUR 3.00 per share for the financial year 2018 and the 
payment of a special dividend of EUR 2.00. This represents a 
dividend distribution of EUR 132.8 million and a dividend yield of 
3.8 percent, or 6.3 percent including the special dividend (basis: 
2018 closing price). The portion of the 26.55 mn shares that is not 
freely tradable amounts to 50 percent plus 2 shares and is  
attributable to B&C Privatstiftung through its wholly-owned  
subsidiary B&C Österreich GmbH and its wholly-owned  
subsidiary B&C LAG Holding GmbH in accordance with Section 
92 (4) of the Austrian Stock Exchange Act.
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The risk report for the first half of the year is based on estimates 
of the top management of the Lenzing Group and covers the 
main business risks for 2019 and mid-term. All risks are assessed 
with respect to their probability of occurrence and their impact, 
and simulated in a stochastic analysis model. The objective of risk 
aggregation is to evaluate the overall risk position and to  
determine the possible influence on EBITDA. 

Current risk environment 

Global risks are firmly on the downside, in part reflecting the 
possibility of destabilizing policy developments, including a  
further escalation of trade tensions between major economies 
and sharper than expected slowdowns in major economies. 
Emerging markets and developing economies are also expected 
to slow to a lower growth alongside subdued investment and 
export growth. The global growth figures have been downgraded 
to 3.2 percent in 2019. With no further escalation in trade  
tensions, global growth is expected to stabilize by 2020. 

Lenzing risk outlook 2019 

The global fiber market remains under strong pressure due to the 
increasing fiber capacities in the Asian market, in particular in the 
standard fiber segment. Lenzing therefore anticipates persisting 
high price pressure for standard fibers in the second half of 2019. 
The sCore TEN strategy aims to mitigate the impact of these 
developments. 

Based on the steady expansion of the Group’s existing pulp  
capacity and sufficient available supplies on the global market, 
pulp supplies are secured. Lenzing is expanding the volume of 
pulp at the locations in Lenzing and Paskov and is working on the 
basic engineering for the construction of a new plant in Brazil with 
an annual pulp capacity of 450,000 tons. The main plant  
components for the expansion of production capacity at the 
location in Lenzing successfully commenced operation in the first 
half of the year.  

Prices for key raw materials, in particular for caustic soda and 
carbon disulfide, showed a downward trend in the first half of 
2019. 

On the currency side, the US dollar fluctuated within a range of 
3.6 percent against the euro. The Chinese yuan remained largely 
stable. A devaluation of the two currencies would have a negative
effect on the Lenzing Group’s open currency volume. Liquidity 
risk is expected to be low in 2019 due to the very stable financial 
structure.   

A major fire at the site in Heiligenkreuz causing a shutdown of the 
lyocell production for several weeks resulted in a material damage 
and consequential business interruption. The loss was covered by 
insurance. There were no significant other damage incidents 

involving operating, environmental or product liability risks with a 
high damage potential. 

Risk Report 
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The International Monetary Fund expects a slowdown of global 
economic growth to 3.2 percent in 2019, mainly driven by  
increasing protectionist tendencies and growing geopolitical 
tensions. The currency environment in the regions relevant to 
Lenzing will remain volatile. 

Global fiber demand remains strong. According to preliminary 
calculations, cotton inventory levels should nevertheless increase 
in the 2019/20 season. Towards the end of the second quarter 
2019, the polyester market recovered from slower growth in the 
preceding months. The price levels for cotton and polyester are 
expected to decline slightly. Despite continued strong demand, 
capacity expansions for standard viscose caused higher pressure 
on prices, which fell to a historic low in the first half of 2019. In 
specialty fibers, the Lenzing Group expects the positive  
development of its business to continue. 

Driven by the challenging situation in standard viscose, prices for 
dissolving wood pulp show a downward trend. Caustic soda 
prices in Asia have already declined significantly over the past 
months; this development has now become noticeable also in 
Europe.  

In a challenging market environment for standard viscose with 
prices at historic lows, the Lenzing Group continues to expect its 
results for 2019 to reach a similar level as in 2018 based on the 
current exchange rates. Above developments reassure the  
Lenzing Group in its chosen strategy sCore TEN. Lenzing is very 
well positioned in this market environment and will continue to 
focus growth with specialty fibers. 

Related Party Disclosures 

See Note 7 to the Consolidated Financial Statements. 
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Notes:

This English translation of the financial statements was prepared for the company’s convenience only. It is a non-binding translation of the German financial statements. In the event 
of discrepancies between this English translation and the German original the latter shall prevail. This annual report also includes forward-looking statements based on current 
assumptions and estimates that are made to the best of its knowledge by Lenzing Group. Such forwardlooking statements can be identified by the use of terms such as “should”, 
“could”, “will”, “estimate”, “expect”, “assume”, “predict”, “intend”, “believe” or similar items. The projections that are related to the future development of the Lenzing Group represent 
estimates that were made on the basis of the information available as at the date on which this annual report went to press. Actual results may differ from the forecast if the assump-
tions underlying the forecast fail to materialize or if risks arise at a level that was not anticipated. Calculation differences may arise when rounded amounts and percen- tages are 
summed. The annual report was prepared with great accuracy in order to ensure that the information provided herein is correct and complete. Rounding, type-setting and printing 
errors can nevertheless not be completely ruled out.


